
• HAZELWOOD 
POWER CORPORATION 

10 October 1995 

ATTENTION : MR DOUG SCENEY 

Resource Manager 
Department of Agriculture , Energy and Minerals 
115 Victoria Parade 
PO Box 2145 MDC 
Fitzroy 3065 

Dear Sir, 

HAZELWOOD POWER CORPORATION 
MINE REHABILITATION COST ESTIMATES 

Further to our letter 9 August 1995 (submission regarding 'ongoing' and 'end of life ' 
rehabilitation cost estimates for HPC Mine) we were requested by Mr Doug Seeney to 
provide supporting information on how the estimates were arrived at . 

Please find attached the working papers which provides this information . 

This issue of using the sale of assets at the 'end of life' to offset final rehabilitation 
costs was discussed - we believe that this is quite in order, in fact HPC will have 
numerous additional assets (not included in our submission) which will be realisable . 
These assets include approximately $5 Million dollars of grazing land within our 
boundary which we have no current plans to mine. 

Your f ithfully, 

J_ 
General Manager, Mining Operations 

att . 

Hazelwood Power Corporation Ltd ACN 065 381 204 
PO Box 195 Morwell Victoria 3840 Australia Telephone (051) 35 5000 

DEDJTR.1020.001.0798



HAZELWOOD POWER CORPORATION MINE 

REHABILITATION OF LAND DISTURBED BY MINING 

ESTIMATE OF COSTS - LIFE OF MINE 

FROM JULY 1995 
(/3 qt{ 

q4_q( 

AREA REMAINING - 150 HA 
\ c. '- "' t~ ·r ) 1 EASTERN OVERBURDEN DUMP 

2 MINE BATTERS 

EASTERN BATTERS 

SHAPING @ $9000/HA 
SOWING @ $1100/HA 
DRAINAGE I WETLANDS 
TREES - 50,000 @ $8 ea 
FENCING - 25KM @ $6/lin m 
CAP TIP I SUMPS 
IMPORT TOPSOIL 
150,000CM @ $20/CM 

$1.35M 
$0.17M 
$1.00M 
$0.40M - ~if 
$0.20M v 

$1.00M 

$3.00M 

OLD QUARRY - CART SURPLUS $0.9M 

DBL I NE CORNER - 1500m 

EARTHWORKS @ $333/lin m $0.50M 
SOWING @ $11/lin m $0.02M $1.4M 

TOTAL $7.1M 

NORTHERN BATTERS p,e,, , 2 "{ c). <71)\1 "" ....... 

REMAINING - 4,000m 
1/r 2t!fO'C1N ()./~ 1.c/, ..-J,.."c;,?f/t.d.' 

EARTHWORKS @ $333/lin m $1 .33M v 
SOWING @ $11/lin m $0.04M ...,... $1.4M 

SOUTHERN BATTERS 

REMAINING - 2500m 

EARTHORKS @ $333/lin m $0.83M 
SOWING @ $11/lin m $0.03M $0.9M 

STRIP/STOCKPILE/RECLAIM/SPREAD LOCAL TOPSOIL - BATTERS 

80,000CM @$11 $0.9M 

t/~ 
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/ 
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e- c= p ~ > tJ j. (j , ., c (f 13,.,,,, 

TOTAL $4.6M 

Ill. -7 M. 
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No 7 • 

cjkni 
ext 3990 

5 May 1994 

NOTE FOR: HINE MANAGER HORVELL 

SHUTDOVN COST 
6.6kV DISTRIBUTION SYSTEM 

Attached is an estimate for the cost of dismantling and removing the entire 
6.6kV distribution system at HOC. 

It has been prepared on the basis of 

A fully developed South East Field 

All lines removed back to Feeder Supply Switches outside each of 
the three open cut substations 

All cable and distribution cubicles removed 

Interface point between plant and supply is the plant terminals 
this is the supply end of the trailing cable for dredgers. 

The net cost, taking account of expected salvage value is about $380k. 

PLANT ENGINEER 

att 

DEDJTR.1020.001.0801



MOC 6.6kV Distr'n System Dismantelling Costs & Salvage Value. 
wp5apr94 

Includes O/H lines equip, trailing cables,distribution cubicles & portable subs 
System to be dismantelled from field up to first pole outside main Substations 

Dismantelling Costs 

1 Overhead line removal. $15,000/km. 
Route length - 46km. · Cost 

2 Cable Removal. 
35 lengths Up to 200m lengths - $350/cable 

200 to 400m lengths - $525/cable 13 lengths Cost 

3 Distr Cub (7 off), Port Sub (9 off) Removal 
Crane, Truck, 4 Men, 4 days Cost 

690000 

19075 

8000 

Total 717075 

Salvage Value 

1 Concrete Poles, 345 off, @ $400/pole 
2 Timber Poles, 230 off, @ $90/pole 
3 Pole Transformers, 8100kva,@ $10/kva 
4 Distribution Cubs, 7 off salvagable, @ $4000/cub 
5 Pole JBs, est 50 salvagable, @$500/JB 
6 Portable subs, 9 off, say 200kva, @ $1 O/kva 
7 Pole Switches, est 50 salvagable, @ $500/switch 

Total 

138000 
20700 
81000 . 
28000 
25000 
18000 
25000 

335700 

DEDJTR.1020.001.0802



No ~ 8 
BORE SEALING AND INSTALLATION DURING STAGED FLOODING 

Costs for sealing of bores 

Costs for removal of Ml and M2 pumps 

Costs for removal of bore head works 

Costs for salvage of pumps 

Costs for removal of collection lines 

Pipe removal (cost neutral) 

Modelling costs for staged flooding (5 weeks) 

Installation of new bores (during staged flooding 

Installation of new pumps 

Disposal of Pumps (after flooding is completed) 

Capping of new bores 

TOTAL 

Reference: GEO - ENG 
Gary Honeychurch 
Attached Spreadsheet 

+++ Revenue 

$3.935 M 

$101 k 

$20 k 

$20 k +++ 

$75 k 

$0 

$20 k 

$3.385 M 

$620 k 

$80 k +++ 

$350 k 

$8.386 K 

DEDJTR.1020.001.0803



BORE SEALING AND INSTALLATION DURING STAGED FLOODING 
MORWELL OPEN CUT REHABILITATION 

SEALING COSTS 
No. Cost per bore Cost 

M1 Observation bores 70 8000 560000 
M2 Observation Bores 115 I 8000 920000 

M1 Pumpinq Bores 54 20000 1080000 
M2 Pumoina Bores 55 25000 1375000 

! SUBTOTAL 39350001 

PUMP REMOVAL COSTS 
No. Cost per bore Cost 

M2 Pumps 10 5000 50000 
M1 Pumos 17 3000 51000 

!SUBTOTAL 101000 1 

COLLECTION LINE REMOVAL 
No. ! Cost per bore Cost 

Excavation 15 I 2000 30000 
Dismantle 15 1 1000 15000 
Remove 15 1 1000 15000 
Tansnort 15 i 1000 15000 

! SUBTOTAL 75000 1 

NEW BORE INSTALLATION 
Depth I 

Cost/metre No. I 

M2 Bore 2so I 1350 6 
M1 Bore 170 I 800 10 

!SUBTOTAL 

NEW PUMPS 
No. Cost/pump Cost 

M2 Pump 6 70000 420000 
M1 Pumo 10 20000 200000 

I SUBTOTAL 620000 1 

DISPOSAL OF PUMPS 
No. I Cost/pump Cost 

M2 Pump 6 1 10000 60000 
M1 Pumn 10 i 2000 20000 

! SUBTOTAL 80000 1 

SEALING OF NEW BORES 
No. Cost/pump Cost 

M2 Pump 6 25000 150000 
M1 Pump 10 20000 200000 

!SUBTOTAL 350000 1 

II GRAND TOTAL 8386000 II 

Cost 
2025000 
1360000 
3385000 1 

DEDJTR.1020.001.0804
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