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27 September 2002 

Mr John Marsigfio 
EPA 
PO Box 1332 
TRAAALGON VIC 31\ll 

Dear John 
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LV. Power Industry- Landfill Financial Assurance Requirements 
Joint Industry Position 

I reter lo recent EPA correspondence regard.ng andfilf f1nar.C:al assurance (Fl\) submissions to Loy 
Yang Power, Yalfourr E.'1ergy ano Hazelwood Power. 

GHD on 9 August 2002. me1 with represerr.alives of the above business, to discuss the FA issue, with 
the obiec!ive oi developing an acceotable industry posmon regarding FA. A preliminary common position 
was agreed on, and as such GHD on behalf cl Loy Yang Power, Yalfoum Energy and Hazelwood Power 
is pleased to present the following for your consideration, as an outline of the proposed Latrobe Valley 

Power Industries joint position regarcfmg the deiall arid structure of FA submtSsions. 

FA P05n1on 

It ,5 understood tha1FA1s requireo for all !icenseo Sllfid waste disposal snes and that EPA publica1ion 
No. TT7, was prepared to assist in !he preoaration of FA proposals. It is cf ear that this publication 
was prepared specifically for the waste management industry, and that industries such as the L V 

power lndusuies have been caught in me FA web by v1nue tnat they dispose of a small volumes of 
solid 1nen waste on sne. EPA tS asking for FA to ensure the financial burden of landfill remedial 

achon, rehabirrtauon or aftercare rs ~.ct born by the commurnty 1n the unlikely event that a landfill 
01•mer / 1censee is unable to me< :reir ianeml financial obligations. These requirements are targeted 
at commereiaHancfill facilities with declining asse!S and large potential environmental obligations. 

With respect to solid inert waste disposal, the L V power industries are not within !his category. The 
industries do not operate commercial landfill operations and each of the existing mines has in axcess 
of 30 years of rae and ass .. t values greaier than S2 6i111on. 

Furthermore each oi :he above ndusmes is acc'l!diteo ficensaes. and as such has demonstrated 

excellent environmenlal perfom"anc= 0'1er a subS1alltial period of tune. Extensive groundwater 
monnoring networks have been establisned and considerable engmeering deployed to ensure 
containment and ettective management of all leachate is achieved. The risk any solid inert waste 

deposited within the premises presenls lo the environment is negligible. 

Remedial Action 

The remedial conponent of the FA assurance submission should either not be required due to the 
sound enwonmental pertormance of tne respecuve industries, or at the most only required when the 
sites are within 10 years of closure. His anticipated that an insurance policy or similar financial 

arrangemeil:t for an amount in excess oi the remedial component w11f be provided at this time. This 
would require annual reponing of the remaimng asset value, the likely remaining life of the site. and 
licence requirements to provide the remedial component in approximately 20 years. 

GHO Geo-Cng: C.-t r:r ...oo:. ~ LOO.rd ~ S 
-·~"'Us a. ... ;r--c~ ~'l'.cJ8.4o 
~ .... X.:. l!S ~ Yci~ .,-~ 3Ee .........-ct.a 

31/11560ll85 -
- 6135133 951' 
f 61J51339579 
E .,,._1,....G1i@;~ccm zu 
'/II --.c;kd com.cu 

EPA.1005.001.0001



• 

She Rehabifitat1on 

The rehabililation compene111 o'. :re FA pac'<aga is a duplicate reqwemen; oi the existing mining 

licences for each of the ·ndustnss under S. 80 of llle Mmeral Reso1:rr:e Development AC/ 1990 No. 
92. The mining licence reou1res lhai a bond be estaolished for the sole purpose of sire rehabilitauon. 

The value of the tlond is S15 M. which should satisfy EPA th21 adequate provisions for rehabilitation 
oi landfilled solid 1nen was1e are already 1n place. 

Site Aftercare 

Funhermore the aftercare components of the financ.aJ assurance package are also covered by 

existing mining licence a~ements. Such that the S15 II.I tend (or a pon1on of !he bond) 1s 

retained by DNRE unnl suer lime as the Enworuren· '.firus<er is sa:istied thal the siie rehaoilrtat10n 

will prevent any pc1ent:al .ong :am degradation cf Ille environnent as well as any damage caused to 
the land which may not becorre evident for some -une. 

Funhermore 10 ensure that ll1e bend is not required 10 be drawn on. plans to accumulare lunds (from 

202:3 for Loy Yang) have been sslablished to ensure there are adequate funds available when 

substantial site restoration costs are exoenenced 

FA Structure 

To satisfy 'icerice recuirements. Rehab1l.ta~on aro A.'tercare crovis1oris may be es1abfisheo. to 

provide access (in accordance ·:1rtn :ne EPA Ac· 1970) oy EPA to the bond already in place and held 

by ONRE. EPA may also wish ;o be involved n tne tend re•iews. which are undenaken tram ume to 

11me to ensure that the amount oi bond entered mo s sufficient Furthermore to satisfy remedial 

provisions licence amendments may be developeo requiring pollution insurance 1n 20 years, or when 

the asset of the sile is below HJ times the calculated remecfial cover required (or which ever is 

sooner). 

Thankyou for your open minced flexibility en this ssue tc da!e, I trusl Iha information provided outlines 

the industries concerns and joim pcsr.icn. GHD along willl 1.M l V oower Industry !ook fo1ward to your 

ccmmems regarding this matter. 

II you have any quenes please call me, or any of your contacts wnhm :.he industnes 1dentifiea above. 

Yours sincerely 

,..., Justin van der Zalm 
Sen.or Environmeniaf E.ng·neer 
03 9Z78 2196 
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